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POLICY 

Income disregard for low income families. 
Disregard the difference between the 6 1931 
Income standard (Supplement Ito Attachment 
2.6-A, page I )  and 100 percent of the Federal 
poverty levels. adjust annually on July I .  

Income disregard for mandatory and optional 
categorically needy groups related to AFDC, 
and medically needy families. Disregard the 
difference between the medically needy income 
standard (Supplement 1 to Attachment 2.6-A, 
page 7) and 100 percent of the Federal poverty 
levels. adjust annually on July 1. 

Earned income disregard for low income 
families and children. Disregard 17 percent of 
earned income for four months for applicants or 
recipients. 

Earned income disregard for mandatory and 
optional categorically needy groups related to 
AFDC, and medically needy families. 
Disregard 17 percent of earned income for four 
months for applicants or recipients. 

Income Disregard for certainpoverty level 
children. Disregard the difference between the 
Income standard and Income up to 170 percent of 
poverty. Adjust annually on July 1. 

Earned income disregard for poverty level 
children ape 1 - 5. Disregard 21 percent of 
earned income for four months for applicants or 
recipients. 

TN NO.02-06 
DateApproval 
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HOW POLICY IS MORE LIBERAL 

AFDC applied a $50 child support 
exclusion from income and a $90 
disregard of earned income to 
applicants and recipients; and applied 
a $30 earned income disregard for 12 
months to recipients. This single 
income disregard replaces all of the 
above methods. 

AFDC applied a $50 child support 
exclusion and a $90 disregard of 
earned income. This single income 
disregard replaces these two methods. 

AFDC had no similar disregard for 
applicants. AFDC applied to 
recipients a disregard of I/3 ofearned 
income for four months. This 
disregard applies to applicants, and for 
recipients replaces the four months of 
a 113 disregard of earned income. 

AFDC had no similar disregard for 
applicants. Thisdisregard w i l l  apply to 
applicants and recipients 

AFDC applied a $50 child support 
exclusion from income and a $90 
disregard of earned income. This 
single income disregard replaces both 
these methods. 

AFDC had no similar disregard for 
applicants. This disregard applies to 
both applicants and recipients. 

GROUPS TO WHICH POLICY IS APPLIED 

Low-income families. 6 1931 

Qualified pregnant women, children and families. 
~~1902(a)(lO)(A)(i)~IlI)
and 1905(n). 
Optional categoricallyneedy -families and 
children. 66 1902(a)(lO)(A)(ii), 1905(a)(i) and 
1905(a)(ii). 
Medically needy -families and children. 69 
1902(a)(1O)(C)(i)(III), 1905(a)(i) and 1905(a)(ii). 

Low income families. 6 1931 

Qualified pregnant women, children and families 
~~I902(a)( lO)(A)( i ) ( l l l )and 190311) 
Optional categorically needy -families and 
children. 56 1902(a)(lO)(A)(1i),1905(a)(1)and 
1905(a)(ii). 
Medically needy -families and children. 54 
1902(a)(lO)(C)(i)(111), 1905(a)(i) and 1905(a)(ii). 

Children age one throughfive. 
61902(a)(1O(A)(i)(vl] 

Children age sixUP to age 19, born after 
September 30, 1983. 5 1902(a)(1O(A)(i)(Vll). 

Children age onethrough five. 
5 1902(a)(lO(A)(i)(VI) 

> S i !  a , , ,
' :: EffectiveDate 7101/02 
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STATE PLAN UNDER TITLEXIX OF THE SOCIAL SECURITYACT 
State: MINNESOTA 

MORE LIBERAL METHODSOF TREATING RESOURCES UNDER 5 1902(r)(2) OF THE ACT 
[X] 6 1902( f )  State [ ] Non-61 

POLICY HOW POLICY IS MORE 

I I  I 

Auto exclusion. Exclude one vehicle for each 
person that uses a vehicle for employment or for 
seeking employment 

Additional property disregard for low income 
and qualified families. Exclude $14.000 in 
property not subject to other exclusions for one 
person, and exclude $29,000 fortwo or more 
people. 

Child assets. Exclude all assets established under 
the Uniform Gift to Minors Act, and the child
owned portion of an account held jointly by an 
adult and child. 

Household goods and personal effects exclusion. 
Exclude such items as pets, furniture, clothing, 
jewelry, appliances, and other tools and equipment 
used in the home. 

Homestead exclusion. Exclude the homestead of a 
person residing in a longterm care facility if it is 
used as the residence of theperson's: 

*Sibling who lived in the home for at least1 year 
immediately before the date of theclient's 
admission to the long term care facility and who has 
an equity interest in the home; or 

.Adult child or grandchild who lived in the home 
for at least 2 years immediately before the date of 
the client's admission to the long term care facility 
and who provided verifiable care to the client to 
permit the client to live at home instead of the long 
term care facility. 

Additional Asset Exclusion: For one child living 
with a disabled or elderly individual. exclude an 
additional $3,000, and $200 for each additional 
child; for each child living with a disabled or 
elderly couple, exclude an additional $200. 

Resource Exclusion for Medically Needy 
Children. Exclude all resources. 

TN NO. 02-06 
ApprovalDate 

T N  NO. 00-14 

AFDC has an autoexclusion of 
$1,500. 

AFDC applies a $1.000 asset 
limit to families. 

AFDC has no similar property 
exclusion. 

SSI excludes: 1 wedding ring 
and 1 engagement ring per 
individual regardless of value; 
prosthetic devices(wheelchairs, 
hospital beds, etc.) required by a 
person's physical condition; and 
$2,000 in total equity for all 
other household goods and 
personal effects. 

SSI has no similarexclusion 

SSI has no such exclusions. 

AFDC has no similarexclusion. 
SSI has no similarexclusion 

,-., . . , 

32(f) State 

GROUPS TO WHICH POLICY IS APPLIED 

Qualified pregnantwomen, children and families;

561902(a)(IO)(A)li)(III) and 1905(n) 

Optional categorically needy -families and children. 55 

1902(a)(lO)(A)(ii), 1905(a)(i) and 1905(a)(ii). 

Medically needy -families and children. $8 1902(a)(lO)(C)(i)(III), 

1905(a)(i) and 1905(a)(ii). 


Qualified pregnantwomen, children and families; 

§B1902(a)(lO)(A)(iHIII) and 1905(n) 

Optional categorically needy-families and children. 68 

1902(a)(lO)(A)(ii). 1905(a)(i) and 1905(a)(ii). 


Qualified pregnantwomen. children and families. 

~661902(a)(lO)(A)~i)(III)and 1905(n) 

Optional categorically needy. 66 1902(a)(lOMA)(ii), 190XaMi) 

and 1905(a)(ii). 

Medically needy -families and children. 66 1902(a)(lO)(C)(i)(III), 


Qualified medicare beneficiaries. 4 1902(a)(lO)(E)(i). 

Qualified disabled working individuals. Q 1902(a)( 1O)(E)(ii). 

Services limited medicare beneficiaries. Q 1902(a)(lO)(E)(iii). 

Qualified individuals. 8 1902(a)(lO)(EMiv). 

Optional categorically needy -aged, blind, and disabled. Q 

1902(a)(lO)(A)(ii). 

Medically needy -aged, blind, and disabled. Q 

1902(a)(lO)(C)(i)(IIl). 


Qualified medicare beneficiaries. 5 1902(a)( IO)(E)(i). 

Qualified disabled working individuals. Q 1902(a)(lO)(E)(ii). 

Services limited medicare beneficiaries. Q 1902(a)(lO)(E)(iii). 

qualified individuals. 6 1902(a)(lO)(E)(iv). 

Optional categorically needy -aged, blind, and disabled. Q 

1902(a)(lO)(A)(ii). 

Medically needy -aged, blind, and disabled. Q 

1902(a)(lO)(C)(i)(III). 


Mandatory categorically needy aged, blindand disabled under 

61902(f) 

Optional categorically needy-aged. blind. and disabled. 8 

1902(a)(IO)(A)(ii)-. 

Medically needy -aged, blind, and disabled. g 

1902(aXlO)(CMiMLU). 


Medically needy children. 

56 1902(a)11O K ) ,  1 9 0 5 ( a ~ i )  


Effective Date 0 7/01/02 
HCFA ID:7985E 
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STATE PLAN UNDER TITLEXIX OF THE SOCIAL SECURITY ACT 
State: MINNESOTA 

MORE LIBERAL METHODS OF TREATING RESOURCES 

UNDER 9 1902(r)(2) OF THE ACT 

POLICY 

Spouse Asset Exclusion: Do not count 
or deem assets of the ineligible spouse to 
the disabled person. 

Retirement Medical Benefits Exclusion: 
Exclude the following assets ofthe 
employed disabled person: retirement 
accounts including individual accounts, 
401 (k) plans, 403(b) plans, Keogh plans, 
pension plans, and medical expense 
accounts through the employer. 

Dual-eligible Property Exclusion. 
Disregard $8,000 in nonexcluded assets 
for an individual, and $15,000 for a 
couple 

Transition Disregard for Disabled 
Individuals Who Were Working. 
For individuals who become ineligible for 
the TWWllA Basic Coverage Group 
under 4 1902(a)( IO)(A)(li)(XV) due to 
loss ofearnings, and who qualify for 
Medicaid under another category, 
continue to disregard for 12 consecutive 
months the assets allowed and excluded 
under the TWWllA Basic Coverage 
Group, @1902(a)(lO)(A)(1i)(XV). 

Retirement Assets. Exclude I R A ' S  
402(k) plans, 403(b) plans, Kepgh plans 
and other individually-owned pension and 
retirement funds. 

I S 
Settlements. Exclude court-ordered 
settlements up to $10,000. 

TN No. 02-06 
Supersedes 
TN NO. 01-10 

HOW POLICY IS MORE LIBERAL 

SSI deems assets of the ineligible spouse 
to the disabled applicant orrecipient. 

SSI has no similar exclusions 

SSI allows $2,000 in nonexcluded assets 
for an individual, and$3,000 for a 
couple. 

SSI has no similar disregard 

AFDC has no similar property exclusion. 

AFDC has no similar property exclusion. 

GROUPS TO WHICH POLICYIS APPLIED 

TWWIlA Basic Coverage Group 
$1902(a)(lO)(A)(ii)(XV). 

TWWIIA Basic Coverage Group

5 1902(a)(1O)(A)(ii)(XV). 


Qualified medicare beneficiaries. 5 1902(a)(1O)(E)(i) 

Specified low-income medicare beneficiaries. 

Q 1902(a)(1O)(E)(iii). 

Qualified Individuals. § I  902(a)(lO)(E)(iv). 


Mandatory categorically needy aged, blind and disabled 

using more restrictive criteria under §1902(f) 


Optional categorically needy aged and disabled groups.

5 1902(a)(1O)(A)(ii). 


Medically needy aged, blind, and disabled 

5 1902(a)(1O)(C)(i)(lll). 


Families under 5 I93 1 


Medically needy -familiesand children. 

$ 5  1902(a)(1O)(C)(i)(llI), 1905(a)(i) and 1905(a)(ii) 


Optional categorically needy disabled children under 18. 

$ 4  1902(a)( lO)(A)(ii)(X), 1902(e), 1902(m) 1905(a)(i). 


Medically needy disabled children under 18 

55  1902(a)(1O)(C), 1902(e), 1905(a)(i). 


Optional categorically needy children under age 21 who 

would be institutionalized but for HCB services; 55 .  

1902(a)(1O)(A)(ii)(X), 1902(m), 1905(a)(i) and1915(c) 


Medically needy disabled childrenunder age 2 1 who 

would be institutionalized but for HCB services; $51902 

(a)(1O(C), 1905(a)(i), 1915(c). 


Low-income families. 61931. 

Optional categorically needy -families and children. 4s 

1902(a)(lOMA)(ii), 1905(a)(i) and 1905(a)(ii). 

Medically needy -families and children. 43 

1902(a)(lO)(C)(i)(III). 1905(a)(i) and 1905(a)(ii2, 


Low-income families. 61931. 

optional categorically needy -families and children. 48 

1902(a)(lO)(A)(ii). 1905(a)(i) and 1905(a)(ii). 

Medically needy -families and children. Q 

1902(a)( lO)(C)(i)(Iln, 1905(a)(i) and 1905(a)(ii). 


Approval Date c i ', '(',:' I Effective Date 7/01/02 
I L ,  ' . \ I < , {  
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OMB NO.: 0938-

STATE PLAN UNDERTITLE XIX OF THE SOCIAL, SECURITY ACT 

State: MINNESOTA 

4. Aged and Disabled Individuals 

- Same as SSI resources levels 

- More restrictive than SSI resource levels and are as follows: 

Family Size Resource Level 

-1 

2 

-X Same asaged, blind anddisabled medically needy resource levels. 

TN NO. 02-06 .:ir [ ;i %Supersedes Approval Date - .,':!( Effective Date 7/01/01
TN NO.01-10 HCFA ID:7985E 
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OMB NO.: 0938-

STATE PLAN UNDER TITLE JUX OF THE SOCIAL SECURITY ACT 

State: MINNESOTA 

RESOURCE LEVELS (continued) 

B. MEDICALLYNEEDY 

1. A applicabletoaged,blind 
and adisabled groups-

Family Size 

-1 

-2 

/ x /  Exceptthosespecifiedbelow. 

Resource Level 

$3750 

6450 

Note: No resource test is applied to medically needygroups of children listed in Attachment 2.2-A. See 

Supplement 8b to Attachment 2.6-A 


TN NO. 02-06 

Supersedes Approval Date ;St'> 5 a. , I Effective Date 7/1/02

TNNo. 01-10 HCFA lD:7985E 
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Attachment 2.6-A 
Supplement 13 
Page 1 

STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT 

State: SOTA 

eligibilityUNDER SECTION 193 1 OF THE ACT 

The State covers low-income families and children under section 1931. of the Act. 

The following groupswere included in the MDC State Planeffective July 16, 
1996: 

X Pregnant women with no other eligible children. 

-X,-	 M D C  children age 18 who are full-time students in a secondary school or 
in the equivalent level of vocational or technicaltraining. 

In determining eligibility for Medicaid, the agency uses the AFDC standards and 
methodologies in effect as of July 16, 1996 without modification. 

Ln determining eligibility for Medicaid, the agency uses theAFDC standards and 
methodologies in effect as of July 16, 1996, with the followingmodifications. 

__ 	 The agency applies lower income standardswhich are no lower than the Al?DC 
standards in effect on May 1, 1988, as follows: 

- The agency applies higher income standards than those ineffect as of July 16, 
1996, increased by no more than the percentage increases in the CPI-U since July 
16, 1996, as follows: 

effective July1,2000, a one-time 3 percent increase is applied. The increased 
income levelsfor 01931 are specified on page 1 of Supplement 1 to Attachment 
2.6-A. 

X 	The agency applies higher resource standards than those in effect as of July 16, 
1996, increased by no more than the percentage increases in the CPI-U since July 
16, 1996, as follows: The resource standard in effect in the July 16,1996 
AFDC State plan subject to the more liberal methodologies 

TN: 02-06 

Superseded by: Approval Date: > : I f i t  Date: 7/01/02
. > I  

TN: 00-13 
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Attachment 2.6-A 
Supplement 13 
Page 2 

X 	The agency uses less restrictive income andor resource methodologiesthan those 
in effect as ofJuly 16, 1996, as follows: 

-k For purposes of the gross income test, all income in excess of185% will be 
disregarded. 

5: A lump sum payment will be considered incomein the month received and an 
asset thereafter. 

n e  difference between the July 16. 1996 M D C  income standardand 100 percent 
of the currentFPL. plus the costof child (or incapacitated adult) carenecessary 
for employment. plusthe amount of my payments of court ordered child support 
plus 17percent o f  earned incomefor the first four months in which earnings are 
counted is disregarded or the AFDC disregards ineffect on July 16. 1996, 
whichever is to the familys advantage. 

The agency disregards the difference between the193I. income standard and 100 
percent of the Federal Poverty levels. adjusted annuallyon July 1’‘to reflect th e 
levels previously publishedin the Federal Register for the vex. 

The agency disregards 17 percent of earned income forfour months for applicants 
a d  recipients. 

The agency excludes one vehiclefox each person that uses a vehiclefor 
employment or fox seeking employment. 

The agency excludesIRA’S. 401(k)plans 4031b)plans. Keogh plans and other 
individually-owned pension and retirement funds. 

The agency excludes court-ordered settlementsup to $10.000 

The agency excludes$14,000 propertynot subject to other exclusions for one 
pason and $29.000 not subject to other exclusionsfor two or more people. 

The agency excludes all assets established under theUniform gift to Minors Act, 
and the child-ownedportion of an account held jointly by an adult and child. 

- The agency terminates medical assistance (except for certain pregnant women and 
children) for individuals who hi1 to meet TANF work requirements. 

TN: 02-06 q ” ?  

‘‘Q‘!:Supersedes_&y: Approval Date: 7/01/02EffectiveDate: 
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X 	The agency continues to apply the following waivers of provisions of Part A of 
title N in effect as o f  July 16, 1996, orsubmitted prior to August 22, 1996 and 
approved by the Secretary on or before July 1, 1997. 

t Waiver of §5402(a)(41) and 407 of the Act, 45 CFR 233.100(a)(l) and 
(c)(l)(iii). A child will be considereddeprived if family income is below 
the applicable income standard, regardless of the number of hours that the 
principal wage earner is employed. 

[Inthe 7/16/96 AFDC State plan, the principal wage earner cannot be 
employed over 100 hours per month.] 

TN: 02-06 .:: :' 
. ,, .Supersedes Approval Date: ' ' - .  
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